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First Quarter, 2015 Insights 

 

 The Fed 
 2014 Interest rates 
 A Recent History - 1993 

 The Equity Markets 
 Q1 Pawleys Stocks Results 
 invest right, live rightTM 

 

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does not guarantee completeness or accuracy.  
Future results cannot be guaranteed.  



The Fed – 2014 Interest rates 

In 2014, the yield on the 
30-year U.S. Treasury 
Bond fell 1.17%.  On 
January 14th, 2015, 
investors were stunned 
when the 30-year yield 
dropped below 2.4%. 
 
This chart shows the 
change from the 
beginning of 2014 to the 
end of the year. 

Source: US Treasury. The quality of our research relies on the accuracy of data and information provided by companies and 
third parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.  



The Fed – A Recent History, 1993 

Source: US Treasury.  The quality of our research relies on the accuracy of data and information provided by companies and 
third parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.  

 
In 1993, short-term rates remained around 3% for the entire 

calendar year, while the 30-year treasury yield fell 1%.  In 
1994, short term rates rose above 5 ½%, and the 30 year rose 

1%.  It took until the end of 1995 for the curve to 
flatten.  When did the next recession occur?  Not until 

2001.  Investors enjoyed a booming decade of stock market 
returns during to 1990’s, and it took years before the next 

economic slowdown began after the first Fed action  
was initiated in 1994. 



The Fed – A Recent History, 1993 

Here is a comparison 
of the current curve - 
the green line at the 
bottom.  
 
The blue line at the top 
is from late 1996 – the 
flat shape is indicative 
of a slowing economy.  
The subsequent 
recession signaled by 
the flattening did not 
start until 2001. 

Source: US Treasury. The quality of our research relies on the accuracy of data and information provided by companies and 
third parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.  



2015 Q1 Markets 

March felt as jerky as the Big Thunder Mountain Railroad at 
Disney in Orlando – but these are the types of markets I love, 

because we get rewarded for holding stock of high quality 
companies with little debt and solid cash flow. 

 

Q1 2015 Total Returns – Dow +0.33% S&P 500 +0.95% 



2015 Q1 Pawleys Growth FundTM 



2015 Q1 Pawleys Dividend FundTM 

Source: Morningstar.  The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does not guarantee 
completeness or accuracy.  Future results cannot be guaranteed.  



invest right, live rightTM 

 
 
“Volatility is a symptom that people have 

no idea of the underlying value.” 
- Jeremy Grantham 



 Website: www.PawleysAdvisors.com  
 

 Email: kschwartz@PawleysAdvisors.com 
 
 Follow Us On:  

 

– Facebook   As featured by: 
 

– LinkedIn 
 

– Twitter   
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