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First Quarter, 2016 Insights

= Leading Economic Indicators

" The Shape of the Yield Curve

= Elections and the Stock Market
" Perils of Index Funds

= jnvest right, live right™

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does not guarantee completeness or accurac
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Leading Economic indicators
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Trough: 01:11 09.6
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Latest LEIl Trough March 2009, Latest CEl Trough June 2009
Shaded areas represent recessions as determined by the NBER Business Cycle Dating Committee.
Source: The Conference Board
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The Shape of the Yield Curve Al et
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= No meaningful performance difference in election
years — unless in recession like 2008

= Performance stronger during the second half of the
year

= S&P 500 Returns under:
— Democratic Presidents = 9.7%
— Republican Presidents = 6.7%
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= Big marketing dollars towards “low cost” funds
= S&P 500 Index has good, average and bad stocks
" Index performance = average of the market

= S&P 500 currently has:
— 87 stocks with NEGATIVE 5 year earnings growth
— 54 stocks with 5 year earnings growth OVER 25%

= Own some of the good 54 stocks and avoid the bad
87 to work towards better performance!
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right, live right™

“Do what you can to show you care
about other people, and you will
make our world a better place.”

- Rosalynn Carter
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=  Website: www.PawleysAdvisors.com

=  Email: kschwartz@PawleysAdvisors.com

cseighious@PawleysAdvisors.com

=  Follow Us On:

— Facebook As featured by
— Linkedin MarketW\fatch \"’
m THE WALL sraﬂwmm'ﬂﬁ,u ‘

— Twitter . Bloomberg CN Bc

Businessweek
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