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Q3 2019 Insights

▪ The Federal Reserve

▪ The Yield Curve & Leading Economic Indicators

▪ Love Him or Hate Him, Earnings are Good

▪ Falling Unicorns

▪ Pawleys Dividend and Growth 2019 Performance

▪ invest right, live rightTM

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



The Federal Reserve

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Three rate cuts this year

▪ Fed funds rate is for collateralized overnight bank 
loans (repurchase agreements or “repos”)

▪ Very specialized part of our financial system

▪ In Mid-September, short-term rates spiked from 2% 
to 10%

▪ Fed injected billions of cash and also cut the interest 
on excess reserves rate

▪ This is the market that froze during 2008



The Yield Curve

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.
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Leading Economic Indicators



Love Him or Hate Him, Earnings are Good

▪ Emotional Decisions lead to poor investment outcomes

▪ Republicans were pessimistic about economy under Obama, 
and Democrats are now pessimistic under Trump

▪ Over 2/3 of S&P 500 companies have beat earnings 
expectations for Q3

▪ The Dow, S&P 500 and NASDAQ have all hit record all-time 
highs

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



Falling Unicorns

▪ Companies are staying private longer, so IPO buyers are very 
late to the party

▪ Hot IPO’s like Uber and Lyft are trading way below debut 
prices, -39% and -40% respectively

▪ The public eschewed WeWork’s stratospheric $47 billion 
valuation and the IPO was shelved, and is now valued at $5 
billion, a -89% drop

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



Pawleys Dividend Fund

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



Pawleys Growth Fund

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



invest right, live rightTM

“I love money. I love everything about it. I bought some pretty 
good stuff. Got me a $300 pair of socks. Got a fur sink. An 

electric dog polisher. A gasoline powered turtleneck sweater. 
And, of course, I bought some dumb stuff, too.”

-Steve Martin



▪ Website: www.PawleysAdvisors.com

▪ Email: kschwartz@PawleysAdvisors.com

▪ Follow Us On:

– Facebook As featured by:

– LinkedIn

– Twitter
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