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Q3 2020 Insights

▪ COVID-19 Impact to Markets

▪ The Current Economy

▪ Leading Economic Indicators – China, US

▪ Stock Market Performance

▪ The Election – Truth or Fiction?

▪ Portfolio Actions for 2020

▪ Pawleys Dividend and Growth 2020 Performance

▪ invest right, live rightTM

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



COVID-19 Impact to Markets

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Mortality rate falling, better treatments, localized 
restrictions most effective

▪ Broad-based lockdowns unlikely

▪ ~80% recovery, technology boom

▪ High-touch companies working to re-design delivery 
systems

▪ Regeneron antibodies reduce symptoms and virus

▪ Vaccine – Moderna, Pfizer, Sanofi, GlaxoSmithKline



The Current Economy

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Slow-down is temporary

▪ Massive fiscal and monetary stimulus

▪ China leading recovery

▪ Long-term unemployment (>26 weeks) is rising

▪ Weaknesses in state and local governments

▪ Challenges will be addressed regardless of election 
outcomes



China LEI’s

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.



US LEI’s

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.



Stock Market Performance

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Temporary suspended animation

▪ Q2-Q3 earnings – the strong getting stronger

▪ Top 5 Large Cap tech 5 +33%, bottom 495 -2.5%, 40% 
of S&P 500 still in correction territory (down >20%)

▪ MSFT 2000 P:E=60, now 32

▪ Tech darlings fall in September

▪ Avoid sector rotation and choose solid balance 
sheets, use 2019 earnings for better valuations



The Election – Truth or Fiction?

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed

▪ Trading around election results has not been shown 
to be successful

▪ Know your biases

▪ Historic data show no link between party control and 
stock market performance

▪ Courts will not accept an unreasonable challenge to 
election results



Portfolio Actions for 2020

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed

▪ Fed not even thinking about raising rate

▪ Low inflation = slow growth, low returns on stocks

▪ Cannot generate living income from fixed 
investments – generate income from capital gains

▪ Invest in companies with solid balance sheets – don’t 
rotate sectors

▪ $1.4 trillion sitting in cash versus only $600 billion in 
2008 (source: JP Morgan Asset Management) 



Pawleys Dividend Fund

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



Pawleys Growth Fund

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed



invest right, live rightTM

“Every piece of the universe, even the tiniest little snow 
crystal, matters somehow. 

I have a place in the pattern, and so do you.”

- T.A. Barron
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