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The Current Economy

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Quarantines and shutdowns affected companies 
differently

▪ Slow-down is temporary

▪ Growth has returned after deflation of last year

▪ Trends already in place accelerated

▪ $1.9 Trillion propsed American Rescue Plan 

▪ “Blue Wave” Democratic control



Stock Market Valuation
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▪ Massive outflows from stocks in 2020 despite         
10-15% returns

▪ Momentum has been driven by novice millennial 
investors – Citadel shows trading flows are 20-25% 
from performance chasers

▪ Lofty valuations in large tech stocks – breadth has 
improved, P:E terrible indicator of forward market 
performance

▪ 2021 earnings should catch up to valuations

▪ Convert newly minted Robinhood day-traders into 
savvy investors



U.S. Government Debt Levels

Source: CBO.  The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
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Back to Basics
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▪ Stick to your plan – written Investment Policy 
Statement

▪ Asset Allocation and Diversification

▪ Quality, Quality, Quality

▪ Don’t get emotional or chase headlines – these 
behaviors derail well-laid plans

▪ There is no single best idea - focus on a basket of 
data



Pawleys Dividend Fund
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Pawleys Growth Fund

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.



Portfolio Actions for 2021
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▪ Stock of companies with little or no debt, good 
earnings growth and solid cash-flow

▪ Bond Ladders – General Obligation and essential 
purpose Municipals and/or FDIC backed Certificates 
of Deposit, some very short-term investment-grade 
corporates

▪ Use excess cash or trim gains from 2020 to pay off 
any outstanding debt

▪ Move cash into stocks if we have a 15% dip 

(with solid economy)



invest right, live rightTM

“I would have written a shorter letter, 

but I did not have the time.”

- Blaise Pascal
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▪ Website: www.PawleysAdvisors.com

▪ Email: kschwartz@PawleysAdvisors.com

▪ Follow Us On:

– Facebook As featured by:

– LinkedIn

– Twitter
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