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2022 Market Performance

Source: JP Morgan, Dalbar.  The quality of our research relies on the accuracy of data and information provided by companies and
third parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Rare event - All three core asset classes down 
dramatically for the year:

▪ S&P 500 is down -25%

▪ Barclays US Government Intermediate Term –10.85%

▪ Cash returns are negative when inflation exceeds money 
market rates, as is the case today

▪ Despite average S&P 500 intra-year decline of -14%, 
returns positive 75% of the time (1980-2021)

▪ Since 2002, average investor return is just +3.6% 
versus +9.5% for the S&P 500 due to jumping in and 
out of the market



Key Economic Drivers

Source: JP Morgan. The quality of our research relies on the accuracy of data and information provided by 
companies and third parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be 

guaranteed.

▪ Gloomy consumer sentiment & shrinking money 
supply

▪ Consensus of economists see only 25% probability of 
recession this year

▪ Earnings at all-time highs, yet rate of increases are 
slowing in some sectors

▪ Inventory gluts and slowing inflation (will slow Fed)

▪ Since 1921, average economic expansion lasted 47 
months, while recessions last only 14 months – stay 
invested!



Yield Curve

The quality of our research relies on the accuracy of data and information provided by companies and third parties. 
Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.



Leading Economic Indicators
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Q2 Earnings

▪ Corporate profits are at all-time record highs

▪ Average price:earning ratio of S&P 500 companies is 
15.9x (source: JP Morgan)

▪ Reversal back to services from goods

▪ Stay high quality and short-term with fixed income in 
rising rate environment

▪ Periodic rebalancing

Source: JP Morgan.  The quality of our research relies on the accuracy of data and information provided by companies and third 
parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.



Pawleys Dividend

Source: JP Morgan.  The quality of our research relies on the accuracy of data and information provided by companies and third 
parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.



Pawleys Growth

Source: JP Morgan.  The quality of our research relies on the accuracy of data and information provided by companies and third 
parties. Pawleys does not guarantee completeness or accuracy.  Future results cannot be guaranteed.



invest right, live rightTM

“The stock market is a device for transferring money from the 
impatient to the patient.”

- Warren Buffett
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